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(2) Adequacy of collateral; and
(3) The term of the Guarantees.

§298.18 Financing Advanced or Mod-
ern Shipbuilding Technology.

(a) Initial criteria. The Secretary may
approve Guarantees issued to finance
Advanced or Modern Shipbuilding
Technology at a General Shipyard Fa-
cility. The Secretary will approve such
Guarantees after consideration of the
following factors: whether the Guaran-
tees will aid in the transition from
naval shipbuilding to commercial ship
construction for domestic and export
sales, will encourage shipyard mod-
ernization, and/or will support in-
creased productivity. The applicant
shall provide a detailed statement with
the Guarantee application which will
provide the basis for such consider-
ation by the Secretary.

(b) Other conditions. Applications for
loan guarantees under this section
shall not be approved unless the Sec-
retary determines that the following
requirements have been met:

(1) The term for such Guarantees will
not exceed the reasonable economic
useful life of the collective assets
which comprise this technology, as de-
termined by the Secretary;

(2) There is sufficient collateral to
secure the Guarantee; and

(3) Approval of the application will
not preclude approval of any other
pending application for Advanced or
Modern Shipbuilding Technology Guar-
antees which, in the sole opinion of the
Secretary, would result in a more de-
sirable use of appropriated funds. The
Secretary’s opinion will take into con-
sideration such factors as the types of
vessels which will be built by the ship-
yard, the productivity increases which
will be achieved, the geographic loca-
tion of the shipyard, the long-term via-
bility of the shipyard, the soundness of
the financial transaction, any financial
impact on other Title Xl transactions,
and the furtherance of the goals of the
Shipbuilding Act.

§298.19 Financing Eligible Export Ves-
sels.

(a) Transmittal to Secretary of Defense.
Upon receiving an application for a
loan Guarantee for an Eligible Export
Vessel, the Secretary shall promptly
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provide to the Secretary of Defense no-
tice of the receipt of the application.
During the 30-day period beginning on
the date on which the Secretary of De-
fense receives such notice, the Sec-
retary of Defense may disapprove the
loan guarantee based on the assess-
ment of the Secretary of Defense of the
potential use of the Vessel in a manner
that may cause harm to United States
national security interests. The Sec-
retary of Defense may not disapprove a
loan Guarantee under this section sole-
ly on the basis of the type of vessel to
be constructed with the loan Guaran-
tee. The authority of the Secretary of
Defense to disapprove a loan Guarantee
under this section may not be dele-
gated to any official other than a civil-
ian officer of the Department of De-
fense appointed by the President, by
and with the advice and consent of the
Senate. The Secretary of Transpor-
tation may not make a loan guarantee
disapproved by the Secretary of De-
fense.

(b) Determinations by the Secretary. (1)
If the loan Guarantee commitment
cost of any such Vessel is made avail-
able from funds transferred from the
Secretary of Defense pursuant to sec-
tion 108 of the National Defense Au-
thorization Act for Fiscal Year 1994
(Pub. L. 103-160, 107 Stat. 1547), the Ves-
sel must be of at least 5,000 gross tons
and found by the Secretary to be com-
mercially marketable on the inter-
national market. Vessels of less than
5,000 gross tons can receive Guarantees
with funds appropriated to the Depart-
ment of Transportation.

(2) Such Guarantees shall not be ap-
proved unless:

(i) The Secretary finds that the con-
struction, reconstruction or recondi-
tioning of the Vessel will aid in the
transition of United States shipyards
to commercial activities or will pre-
serve shipbuilding assets that would be
essential in time of war or national
emergency; and

(if) The owner of the Vessel agrees
with the Secretary that the Vessel
shall not be transferred to any country
designated by the Secretary of Defense
as a country whose interests are hos-
tile to the interests of the United
States.

178



		Superintendent of Documents
	2010-10-28T17:34:09-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




